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Direct and Indirect Clearing
Introduction

Throughout this document references to "we", "camtl "us" are references to the clearing broker.
References to "you" and "your" are referenceseccttent.

What isthe purpose of thisdocument?

To enable us to comply with our obligations aseadhg member under RTS &nd EMIR, which
requires that where we are providing services to @t involve us clearing derivatives through an
EU central counterpartyCCP)*, we must:

. offer you a choice of an individual client accomntan omnibus client account (as discussed
under"The types of accounts availabl&'Part One B below);

. publicly disclose the levels of protection and sosissociated with different levels of
segregation; and

. describe the main legal implications of differestdls of segregation.

Additionally, to enable us to comply with our oldigppns as a clearing member under the Indirect
Clearing RT$, which require that, where we are providing sesito you that involve us facilitating
the indirect clearing of derivatives through an EOP, we must:

. offer you a choice of a basic omnibus indirectrdli@account or a gross omnibus indirect client
account (as discussed und€&he types of accounts availabli@'Part One B below);

. publicly disclose the levels of protection and sostssociated with different levels of
segregation;

. publicly disclose the general terms and conditiemder which we provide services to you (as
discussed underThe terms and conditions on which we offer indirdetiring services to
you' in Part One D below); and

. describe the main legal implications of differestdls of segregation.

We have provided the costs associated with theréffit levels of segregation separately. Details can
be found at: https://sgildisclosure.societegenezaia/en/.

In respect of the treatment of margin and collatetaCCP level you should refer to the CCP
disclosures that the CCPs are required to prepare.
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Organisation of this document

This document is set out as follows:
. Part One A provides some background to clearing.

. Part One B gives information about the differengesveen the individual client account, the
omnibus client account, the basic omnibus indid&nt account and the gross omnibus
indirect client account, explains how this impamtsthe clearing of your derivatives and sets
out some of the other factors that might affectlével of protection you receive in respect of
assets provided to us as margin.

. Part One C sets out some of the main insolvencgiderations.

. Part One D sets out a general overview of the temasconditions under which we provide
indirect clearing services to you.

. Part Two provides an overview of the main variagiam the different levels of segregation
that the CCPs offer, together with an explanatibthe main implications of each, and sets
out links to further information provided by the BE€ For the position relating to any
particular CCP you should refer to the disclosurd any other information prepared by the
CCP.

What areyou required to do?

You must review the information provided in thiscdment and the relevant CCP disclosures and
confirm to us in writing which client account tygeu would like us to maintain with respect to each
CCP on which we clear derivatives for you from titogime and whether you agree with the way in
which we propose to deal with any excess marginmvag hold in relation to an individual client
account. We will explain how we would like you take this confirmation and by when. If you do
not confirm within the requested timeframe, we w@tord the positions and assets relating to you in
an account that has the level of EMIR-compliantreggtion which is the closest to your pre-EMIR
account structure, provided that:

. we have used reasonable and multiple endeavowtstam your written choice of segregation
and have evidence of our efforts;

. in our communication with you, we have informed ybhat your failure to elect a level of
segregation in accordance with EMIR Article 39 wibult in us allocating you to an account
having the level of EMIR-compliant segregation whiis the closest to your pre-EMIR
account structure (e.g. an omnibus segregatiomgrrggoss as the case may be); and

. we have explained to you that election by us da#spreclude you to elect a different (e.g.
higher) level of segregation at any time by comroating it in writing to us.

Where we offer to facilitate indirect clearing sees, you will also need to confirm to us whetheuy
intend to provide clearing services through usdaoryclients and inform us of your clients' choide o
indirect client accounts. We will explain how we wa like you to make this confirmation and by
when.
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I mportant

Whilst this document will be helpful to you when kirey this decision, this document does not
constitute legal or any other form of advice andgtmot be relied on as such. This document provides
a high level analysis of several complex and/or aesas of law, whose effect will vary depending on
the specific facts of any particular case, some/tuth have not been tested in the courts. It dags n
provide all the information you may need to makeirydecision on which account type or level of
segregation is suitable for you. It is your respaifisy and, where applicable, the responsibility o
your clients to review and conduct independent dliegence on the relevant rules, legal
documentation and any other information provideceanh of the account offerings and those of the
various CCPs on which we clear derivatives for ymd, where applicable, your clients. You and,
where applicable, your clients may wish to appandiependent professional advisors to assist with
this.

We shall not in any circumstances be liable, whethecontract, tort, breach of statutory duty or
otherwise for any losses or damages that may Heredfas a result of using this document. Such
losses or damages include (a) any loss of profitewenue, damage to reputation or loss of any
contract or other business opportunity or goodanidl (b) any indirect loss or consequential loss. No
responsibility or liability is accepted for any féifences of interpretation of legislative provisand
related guidance on which it is based. This paggdoes not extend to an exclusion of liability, for
or remedy in respect of, fraudulent misrepreseomati

Please note that this disclosure has been prepartte basis of English law save as otherwisedtate
However, issues under other laws may be relevantoto due diligence. For example, the law
governing the CCP rules or related agreementstatligs) governing our insolvency; the law of the
jurisdiction of incorporation of the CCP; and tlavlof the location of any assets.
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Part One A: A brief background to clearing

The market distinguishes two main types of clearmaglels: the "agency" model and the "principal-
to-principal" model. Most of the CCPs we use adthg "principal-to-principal® model, and this
document assumes all transactions are cleareddacgdo this model.

The" principal-to-principal" clearing model

When clearing transactions for you through a CCPusually enter into two separate transactions:

CCP

4 A principal-to-principal transaction with the CCRhich is governed
¢ by the rules of such CCP (tCCP Transaction).

Clearing Broker

(We)
* A principal-to-principal transaction with you, whids governed by
the terms of the client clearing agreement betwegn(the Client
Client Transaction).
(You)

Additionally, where we facilitate indirect clearirsgrvices, i.e. facilitate the clearing by you tigh
us of positions for your own clients, you may eritdo a third principal-to-principal transactionttwi
one of your clients:

CCP
A .
CCP Transaction
Clearing Broker
(We)
A . .
| Client Transaction
Client
(You)
y\ A principal-to-principal transaction between youdaane of your
+— clients, which is governed by the terms of an ieclirclient clearing
agreement between you and your client (thedirect Client
Indirect Client Transaction).
(Your client)

The terms of each Client Transaction are equivatenhose of the related CCP Transaction, except
that (i) each Client Transaction will be governgdabclient clearing agreement between you and us
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and (i) we will take the opposite position in tB€P Transaction to the position we have under the
related Client Transaction. Similarly, where apglile, the terms of each Indirect Client Transaction
are equivalent to those of the related Client Taatisn which, in turn, is equivalent to those aof th
related CCP Transaction, except that (i) each éuadiClient Transaction will be governed by an
indirect client clearing agreement between you wmar client, and (ii) you will take the opposite
position in the Client Transaction to the positigou have under the related Indirect Client
Transaction.

Under the terms of the client clearing agreemetwden you and us, a Client Transaction will arise
without the need for any further action by eitheuyor us, as soon as the CCP Transaction arises
between us and the CCP. Once both of those tramsadiave been entered into, your transaction is
considered to be "cleared". Similarly, where aggille, we expect that under the terms of the intlirec
client clearing agreement between you and youmglian Indirect Client Transaction will arise
without the need for any further action by eitheuyor your client, as soon as the Client Transactio
arises between you and us. Once all three of ttrassactions referred to above have been entered
into, your client's transaction is considered tddeared".

As the principal to the CCP, we are required tovigl® assets to the CCP as margin for the CCP
Transactions that relate to you and your clientd tmensure the CCP has as much margin as it
requires at any time. We will therefore ask yourfwrgin and, where you provide it in a form which
we cannot transfer to the CCP, we may transforif ytou have provided us with margin assets, you
may face what we call "transit risk" - this is tligk that, if we were to default prior to providisgch
assets to the CCP, the assets that should havedrmsded in your account at the CCP will not have
been and will not benefit from the protections dibsxd below undefWhat happens if we are
declared to be in default by a CCRTransit risk may be mitigated where we hold maigithe form

of cash as client money (s@&hat is the impact if we treat cash you transteus as client money in
accordance with the FCA client money ruleb@low).

However, in many cases you may not actually faamsit risk because the CCPs often call margin
from us early in the morning so we will often usg own funds to satisfy the margin call and then
seek to recover such amount from you. In thesescaises rather that we are exposed to you for the
interim period. The arrangements between you anglating to how the margin calls will be funded
will be set out in the client clearing agreemerntesen you and us.

If we are not a member of such CCP ourselves, weafiar you alternative solutions:

. Where we do not facilitate indirect clearing seegiqrovided by you, we may enter into a
principal-to-principal transaction with an affileator third-party clearing broker which is a
member of such CCP, instead of a principal-to-fp@ictransaction directly with such CCP.
Such arrangements are outside the scope of thisndad, and we will provide you with a
separate Client Disclosure Document with respestitth arrangements.

. Where we facilitate indirect clearing services pded by you, for any of your clients that
have opted for a Basic Omnibus Indirect Client Aottoand that are not part of our group, we
may enter into a principal-to-principal transactieith an affiliate clearing broker, which is a
member of such CCP, instead of a transaction djracith such CCP in a long chain
arrangement under the Indirect Clearing RT& ¢ag Chain Arrangement). Under a Long
Chain Arrangement, both the affiliate clearing moknd we would be subject to the relevant
requirements for clearing brokers in the Indiretga@ing RTS. Consequently, any references
in this document to 'clearing broker' should bedreahere relevant, as including us in the
capacity of a client of an affiliate clearing brokader a Long Chain Arrangemént.

Please see Part One B for an explanation of haughelevant to the choice of account types.
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What if you want to transfer your Client Transactionsto another clearing broker?

There may be circumstances where you wish to tearsime or all of your Client Transactions to

another clearing broker on a business as usua fasiin the absence of us having been declared i
default by a CCP). We are not obliged to facilitéitis under EMIR or the Indirect Clearing RTS but

we may be willing to do so subject to our abilibyttansfer the CCP Transactions to which they eelat

and the margin provided to the CCP in connectioth wiiem (which will depend on the relevant

CCP's rules) and any conditions set out in ountlotearing agreement. You will also need to find a
clearing broker that is willing to accept such @tidransactions and the related CCP Transactioths an
assets.

It may be easier to transfer Client Transactiond &CP Transactions that are recorded in an
Individual Client Account than those recorded in@mnibus Client Account (both types of account
being described in more detail in Part One B) fr $ame reasons as set out below uhdéi the
CCP Transactions and assets relating to you beraatwally ported to a back-up clearing broker?".
Similarly, where applicable, it may be easier #nsfer Client Transactions relating to your Indirec
Client Transactions and the corresponding CCP adims that are recorded in a Gross Omnibus
Indirect Client Account than those recorded in giB®mnibus Indirect Client Account (both types of
account being described in more detail in Part Bpéor the same reasons as set out below under
"Will the CCP Transactions and assets relating ¢o e automatically ported to a back-up clearing
broker?".

What happensif we are declared to bein default by a CCP?

If we are declared to be in default by a CCP, theee two possibilities with respect to the CCP
Transactions and assets related to you and, whelieable, your clients:

. with respect to Individual Client Accounts, OmnibG#ient Accounts and Gross Omnibus
Indirect Client Accounts (and, in certain circunmgtas, Basic Omnibus Indirect Client
Accounts), the CCP will, at your request, try to transfgortt) to another clearing broker (a
back-up clearing broker), such CCP Transactions and assets; or

. if porting cannot be achieved with respect to sachounts and ordinarily with respect to
Basic Omnibus Indirect Client Accounts, the CCH wélminate the CCP Transactions that
relate to you or your clients, respectively (s¥¢hat happens if porting is not achieved"
below).

The porting process will differ depending on theFCRut it is likely to involve a close-out (with us)
and a re-establishment (with the back-up cleariuddr) of the CCP Transactions or a transfer of the
open CCP Transactions and related assets fromthe tmack-up clearing broker. In some cases CCPs
will support this structure legally by requiring tesgrant a security interest to you over somellosfa

our related rights against the CCP but in otheesashere CCPs can rely on EMIR and local
legislation, this is not necessary.

Will the CCP Transactions and assets relating to you and, where applicable, your clients be
automatically ported to a back-up clearing broker?

No, there will be a number of conditions which mhst satisfied before the CCP Transactions and
assets that relate to you and, where applicable, gleents can be ported to a back-up clearing érok
These conditions will be set by the CCPs and wilude obtaining your consent. In all cases yol wil
need to have a back-up clearing broker that haeedgo accept the CCP Transactions. You may wish
to appoint a back-up clearing broker upfront ad péwyour clearing arrangements but the back-up
clearing broker is unlikely to be able to confirmat it is willing to accept the CCP Transactionslun
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the default occurs. The back-up clearing broker mlsp have conditions that they require you to
meet. You may also be able to agree with the C@Pithmay choose a back-up clearing broker on
your behalf. If you have not appointed a back-wgadhg broker prior to our default, or agreed with
the CCP that it may appoint one on your behalf thés may mean that porting is less likely to accu

If porting is achieved, your Client Transactionghniis will terminate in accordance with our client
clearing agreement, but we would expect that adirdot Client Transactions between you and your
clients would be unaffected. We would expect ycackbup clearing broker to put in place new client
transactions between itself and you.

The type of account and level of segregation wilvdn an impact on the ability to port CCP
Transactions and assets to a back-up clearing bugken our default.

With regard to a Basic Omnibus Indirect Client Agob(described in more detail in Part One B), no
contractual arrangements will be in place for pgrtand, therefore, porting will ordinarily not be
availablé. With regard to an Omnibus Client Account (deseditin more detail in Part One B), in
most cases, all of our clients who have CCP Trdimmsecand assets relating to them recorded in the
same Omnibus Client Account will have to agree e the same back-up clearing broker, and the
back-up clearing broker will have to agree to atedlpf the CCP Transactions and assets recorded i
that Omnibus Client Account. It is therefore likaty be difficult to achieve porting in relation &m
Omnibus Client Account or a Basic Omnibus Indit€ként Account.

It should be easier to achieve porting in respégtoar positions if you choose an Individual Client
Account (described in more detail in Part One Bduse you can appoint a back-up clearing broker
with respect to just your CCP Transactions andrét@ed assets. Similarly, it should be easier to
achieve porting in respect of one of your clieptsitions if such client chooses a Gross Omnibus
Indirect Client Account (described in more detailRart One B), because it allows one or more of
your clients in the sam@&ross Omnibus Indirect Client Account to port inélegently of your other
clients in the same Gross Omnibus Indirect Clientdunt, and because, unlike a Basic Omnibus
Indirect Client Account, the Gross Omnibus Indir€tient Account at the CCP level relates only to
your clients (and not to clients of our other clgn

What happensif porting isnot achieved?

Each CCP is permitted to specify a period of tinfterawhich, if it has not been able to achieve
porting, it will be permitted to actively manags itisks in relation to the CCP Transactions. This
period of time will vary across CCPs. If you waatgort your CCP Transactions (where possible),
you will need to notify the CCP and show that yan satisfy the other conditions within this period.

Otherwise, the CCP will terminate the CCP Transastiand perform a close-out calculation in
respect of them in accordance with the CCP rutdbere is an amount owed by the CCP in respect of
the CCP Transactions, to the extent that the CQRv&ryour identity and how much of that amount
relates to you and, where applicable, your cliethis CCP may pay such amount directly to you.édf th
CCP does not know your identity and/or does nottkkhow much of the amount relates to you and,
where applicable, your clients, the CCP will paytdatus (or our insolvency practitioner) for the
account of our clients.

It is more likely that a CCP will be able to payauch amount directly to you with respect to an
Individual Client Account or a Gross Omnibus Indir€lient Account (described in more detail in
Part One B). This is because your identity williggly be disclosed to the CCP in these cases.

If the CCP terminates the CCP Transactions, therClfent Transactions between us and the Indirect
Client Transactions between you and your clients @so likely to terminate. The termination
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calculations in respect of those Client Transastiand Indirect Client Transactions will be perfodme
in accordance with the client clearing agreemehtvéen us and, where applicable, the indirect client
clearing agreement between you and your clienspedively. Such calculations will likely mirror
those performed by the CCP in respect of the C@RsEctions. If you are due a payment from us as a
result of the close-out calculations in respecbwf Client Transactions, the amount due from us to
you will be reduced by any amount that you recéoreare deemed to receive) directly from the CCP.

Please see Part One C for a consideration of tineimsolvency considerations.
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Part One B: Account types and the factorsto consider

Thetypes of accounts available

Unless specifically stated otherwise, referenceadoounts means the accounts in the books and
records of each CCP. The CCP uses these accoumtsarm the CCP Transactions that we enter into
in connection with the clearing of your relatede@li Transactions and any related Indirect Client
Transactions and the assets that we provide toCBPE in respect of such CCP Transactibns
Additionally, we will open accounts in our booksdarecords to record the Client Transactions we
enter into with you, some of which may relate taytndirect Client Transactions (depending on the
account type), and the assets that you provids to tespect of such Client Transactions.

There are two basic types of client account aviElabthe CCP level — Omnibus Client Accounts and
Individual Client Accounts. Some of the CCPs théferadifferent levels of segregation within those

as described in Part Two of this document. Addélbn there are two basic types of indirect client
accounts available at the CCP level — the BasiciBusrindirect Client Accounts and Gross Omnibus
Indirect Client Accounts.

As noted, we refer you to the CCP disclosures wRi€iiPs are required to prepare and which set out
the treatment of margin and collateral at CCP lewé# have also included below a general overview
of the most common segregation approaches take@@Bs, but note that for any particular CCP,
there is no substitute for that CCP's own disclesur

At the clearing broker level, we then open and mad@inaccounts corresponding to the relevant direct
and indirect clearing accounts at the CCP levelessribed in more detail below.

Omnibus Client Accoufit

Under this account type, at the level of the C@R,ECP Transactions and assets that relate toithem
the CCP's accounts are segregated from:

. any CCP Transactions we are clearing for our owcowaat (ourHouse Transactions)
(including corresponding assets in the CCP’s ads)at the CCP;

. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of our other clients that have opted for an IndiabClient Account; and

. any CCP Transactions (including corresponding asaghe CCP's accounts) relating to your
clients and any clients of our other clients (rel¢gss of whether they have opted for a Basic
Omnibus Indirect Client Account or a Gross Omnilgirect Client Account).

However, the CCP Transactions and assets thaer&ayou will be commingled with the CCP
Transactions and assets relating to any of ourr atlients that are recorded in the same Omnibus
Client Account.
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CCP books and
records

'

v

House Account

records only our House
Transactions and assets

Omnibus Client
Account

record CCP Transactions ang
assets relating to you and any
number of our other clients

Individual Client
Accounts

record CCP Transactions
and assets relating to only
one of our clients

Basic Omnibus
Indirect Client
Account

records CCP Transactions
and assets relating to all the]
clients of all our clients that
have opted for a Basic
Omnibus Indirect Client
Account

Gross Omnibus
Indirect Client
Accounts

record CCP Transactions ang
assets relating to all the
clients of one of our clients
that have opted for a Gross
Omnibus Indirect Client
Account

Can CCP Transactions and related coIIateral He
netted with our House Transactions and assets$?

Can CCP Transactions and related assets Yas (provided the other clients' CCP Transactipns
netted with those relating to our other clients? | and assets are recorded in the same Omnibus
Client Account)

Can CCP Transactions and related collateral ke
netted with those relating to your clients?

Can CCP Transactions and related collateral He
netted with those relating to clients of our other
clients?

The CCP will agree not to net the CCP Transactreteting to you with our House Transactions or

any CCP Transactions not recorded in the same Qumr@lient Account, nor use the assets relating to
such CCP Transactions with respect to any Houses@iion or CCP Transaction recorded in any
other account.

However, both we and the CCP may net the CCP Tctinga that are recorded in the same Omnibus
Client Account. The assets provided in relationthte CCP Transactions recorded in the same
Omnibus Client Account can be used in relationrtp @CP Transaction (whether it relates to you or
to any of our other clients) credited to that Onasil€lient Account.

Please see Part Two for an overview of the risks yay face if you choose an Omnibus Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Individual Client Accourit

Under this account type, at the level of the C@B,ECP Transactions and assets that relate tonyou i
the CCP's accounts are segregated from:

. any CCP Transactions (including corresponding adsethe CCP's accounts) relating to our
House Transactions;
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. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of our other clients (regardless of whether theyehapted for an Individual Client Account or
an Omnibus Client Account); and

. any CCP Transactions (including corresponding aseghe CCP’s accounts) relating to your
clients and any clients of our other clients (rel¢gss of whether they have opted for a Basic
Omnibus Indirect Client Account or a Gross Omnibdirect Client Account).

CCP books and
records

! v . v v

Basic Omnibus Gross Omnibus
) ) - . Indirect Client Indirect Client
Omnibus Client Individual Client Account Accounts
House Account Account Account
X . records CCP Transactions record CCP Transactions arg
records 9“')’ our House records CCP Transactions records CCP Transactions and assets relating to all the assets relating to all the
Transactions and assets and assets relating to any and assets relating only to clients of all our clients that clients of one of our clients
number of our clients you have opted for a Basic that have opted for a Gross
Omnibus Indirect Client Omnibus Indirect Client
Account Account

Can CCP Transactions and related collateral He
netted with our House Transactions and assets$?

Can CCP Transactions and related assets Nae
netted with those relating to our other clients?

Can CCP Transactions and related collateral Ke®
netted with those relating to your clients?

Can CCP Transactions and related collateral He
netted with those relating to clients of our other
clients?

The CCP will agree not to net the CCP Transactieleing to you with our House Transactions, nor
use the assets relating to such CCP Transactioesaition to our House Transactions.

Further, and in contrast to an Omnibus Client Actpthe CCP will agree not to net the CCP
Transactions relating to you that are recorded riolradividual Client Account with any CCP
Transaction recorded tany other account, nor use the assets related to G@Eh Transactions in
relation to the CCP Transactions recorded in ahgraaccount.

Please see Part Two for an overview of the risks yay face if you choose an Individual Client
Account and additional features of Individual Ctidcounts that may be available at different CCPs.
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Basic Omnibus Indirect Client Accottht

Under this account type, at the level of the C®@R,ECP Transactions (including the corresponding
assets in the CCP's accounts) relating to yountslithat have opted for a Basic Omnibus Indirect
Client Account are segregated from:

. any CCP Transactions (including corresponding adsethe CCP's accounts) relating to our
House Transactions;

. any CCP Transactions (including corresponding asaghe CCP's accounts) relating to your
own account or that of one of our other clientgdreless of whether you/they have opted for
an Individual Client Account or Omnibus Client Acea); and

. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of your clients or any clients of our other cliethtat have opted for a Gross Omnibus Indirect
Client Account.

However, the CCP Transactions (including correspana@ssets in the CCP's accounts) relating to
your clients that have opted for a Basic Omnibwréct Client Account will be commingled with the
CCP Transactions (including corresponding assefserfCCP's accounts) relating to any of your other
clients and any clients of our other clients thaveh opted for a Basic Omnibus Indirect Client
Account and which are recorded in the same Basinifum Indirect Client Account.

CCP books and
records

v

v

House Account

records only our House
Transactions and assets

Omnibus Client
Account

records CCP Transactions
and assets relating to any
number of our clients

Individual Client
Accounts

record CCP Transactions
and assets relating to only
one of our clients

Basic Omnibus
Indirect Client
Account

records CCP Transactions
and assets relating to all your
clients that have opted for a
Basic Omnibus Indirect
Client Account and all the
clients of all our other cliens
that have also opted for a
Basic Omnibus Indirect
Client Account

Gross Omnibus
Indirect Client
Accounts

record CCP Transactions ang
assets relating to all the
clients of one of our clients
that have opted for a Gross
Omnibus Indirect Client
Account

Can CCP Transactions and related collateral bedh
with our House Transactions and assets?

eftlo

Can CCP Transactions and related assets be netted
those relating to you or our other clients?

Mo

Can CCP Transactions and related collateral bedh
with those relating to your other clients?

same Basic Omnibus
Account)

eiftes (provided your other clients' CC
Transactions and assets are recorded in

Indirect Clie

=]
1 the
nt
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Can CCP Transactions and related collateral beedhettes (provided our other clients' clients'
with those relating to clients of our other cliéhts CCP Transactions and assets are recorded
in the same Basic Omnibus Indirect Client

Account)

The CCP will agree not to net the CCP Transactieteting to your indirect clients that have opted

for a Basic Omnibus Indirect Client Account withrddouse Transactions or any CCP Transactions
not recorded in the same Basic Omnibus Indire@n€lAccount, nor use the assets relating to such
CCP Transactions with respect to any House Traiasaot CCP Transaction recorded in any other
account.

However, both we and the CCP may net the CCP Tctinea that are recorded in the same Basic
Omnibus Indirect Client Account. The assets pradigterelation to the CCP Transactions recorded in
the same Basic Omnibus Indirect Client Account banused in relation to any CCP Transaction
(whether it relates to your indirect clients orinegdt clients of any of our other clients) creditedhat
Basic Omnibus Indirect Client Account.

Please see Part Two for an overview of the riskselation to a Basic Omnibus Indirect Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Additionally, at the level of the clearing brokere then open and maintain accounts corresponding to
the Basic Omnibus Indirect Client Accounts at th@PClevel. Under this account type, the Client
Transactions (including the corresponding assetsuinaccounts) relating to your clients that have
opted for a Basic Omnibus Indirect Client Accourg segregated from:

. our House Transactions;

. any Client Transactions (including correspondingeésin our accounts) relating to your own
account or that of one of our other clients (refgessl of whether you/they have opted for an
Indirect Client Account or Omnibus Client Account);

. any Client Transactions (including correspondingess in our accounts) relating to any
clients of our other clients that have also optadaf Basic Omnibus Indirect Client Account
and which are recorded in a different Basic Omnibdgect Client Account; and

. any Client Transactions (including correspondingeés our accounts) relating to any of your
clients or any clients of our other clients thatdhnapted for a Gross Omnibus Indirect Client
Account.

However, the Client Transactions (including cormesfing assets in our accounts) relating to your
clients that have opted for a Basic Omnibus Indi@oent Account will be commingled with the
Client Transactions (including corresponding asgeteur accounts) relating to any of your other
clients that have also opted for a Basic Omnibdgéet Client Account and which are recorded in the
same Basic Omnibus Indirect Client Account.
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Our books and
records

v

v

House Account

records only our House

Omnibus Client
Account

records Client Transactions

Individual Client
Accounts

record Client Transactions

Basic Omnibus
Indirect Client
Account

records Client Transactions

Gross Omnibus
Indirect Client
Accounts

records Client Transactions

and assets relating to all the|
clients of one of our clients
that have opted for a Gross
Omnibus Indirect Client
Accounts

and assets relating to all you
clients that have opted for a
Basic Omnibus Indirect
Client Account

Transactions and assets and assets relating to any

number of our clients

and assets relating to only
one of our clients

Can Client Transactions and related collateral éted | No
with our House Transactions and assets?

Can Client Transactions and related assets bednsitle | No™®

those relating to you or our other clients?

Can Client Transactions and related collateral étted| Yes (provided your other clients' Client
with those relating to your other clients? Transactions and assets are recorded in the
same Basic Omnibus Indirect Clignt

Account)

Can Client Transactions and related collateral éted | No
with those relating to clients of our other cliéhts

We will not net the Client Transactions relatingytmur clients that have opted for a Basic Omnibus
Indirect Client Account with our House Transactiarsany Client Transactions not recorded in the
same Basic Omnibus Indirect Client Account, nor tiieeassets relating to such Client Transactions
with respect to any House Transaction or Clienh$agtion recorded in any other account.

However, we may net the Client Transactions thatracorded in the same Basic Omnibus Indirect
Client Account. The assets provided in relationtiie Client Transaction credited to that Basic
Omnibus Indirect Client Account can be used intir@tato any Client Transaction credited to that
Basic Omnibus Indirect Client Account.

Gross Omnibus Indirect Client Accotfht

Under this account type, at the level of the C®R,ECP Transactions (including the corresponding
assets in the CCP's accounts) relating to yountslithat have opted for a Gross Omnibus Indirect
Client Account are segregated from:

. any CCP Transactions (including corresponding adsethe CCP's accounts) relating to our
House Transactions;

. any CCP Transactions (including corresponding aseehe CCP's accounts) relating to your
own account or that of one of our other clientgreless of whether you/they have opted for
an Individual Client Account or Omnibus Client Acgu);
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. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
of your clients or any clients of our other cliettiat have opted for a Basic Omnibus Indirect
Client Account; and

. any CCP Transactions (including corresponding assethe CCP's accounts) relating to any
clients of our other clients that have also optadaf Gross Omnibus Indirect Client Account
and which are recorded in a different Gross Omnibdsect Client Account.

However, the CCP Transactions (including correspana@ssets in the CCP's accounts) relating to
your indirect clients that have opted for a Grossnibus Indirect Client Account will be commingled
with the CCP Transactions (including correspondisgets in the CCP's accounts) relating to any of
your other clients that have opted for a Gross ®osilndirect Client Account and which are
recorded in the same Gross Omnibus Indirect Clidount. Within the Gross Omnibus Indirect
Client Account, the CCP will keep separate recafdthe positions of each of your clients that has
opted for a Gross Omnibus Indirect Client Accoufthe CCP will also calculate the margining
requirement separately for each of your clients tres opted for a Gross Omnibus Indirect Client
Account and collect the aggregate of each suchimeggquirement.

CCP books and
records

.

v

House Account

Omnibus Client
Account

Individual Client
Accounts

Basic Omnibus
Indirect Client
Account

records CCP Transactions

Gross Omnibus
Indirect Client
Account

records CCP Transactions

records only our House
Transactions and assets

records CCP Transactions
and assets relating to any
number of our clients

record CCP Transactions
and assets relating to only
one of our clients

and assets relating to all the|
clients of all our clients that
have opted for a Basic
Omnibus Indirect Client
Account

and assets relating to all you
clients that have opted for a
Gross Omnibus Indirect
Client Account

Can CCP Transactions and related collateral beadhettlo
with our House Transactions and assets?

Can CCP Transactions and related assets be netted Mo
those relating to you or our other clients?

Can CCP Transactions and related collateral beedchgthe CCP Transactions relating to any ¢ne
with those relating to your other clients? of your clients that has opted for a Gross
Omnibus Indirect Client Account will nat
be netted with the CCP Transactigns
relating to any of your other clients.

However, the collateral of any one of yqur
clients that has opted for a Gross Omnibus
Indirect Client Account may be used |to
cover CCP Transactions of your other
clients to the extent it is recorded in the
same Gross Omnibus Indirect Client
Account.

Can CCP Transactions and related collateral beedhgtNo
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with those relating to clients of our other cliéhts

The CCP will agree not to net the CCP Transactiefsting to your clients that have opted for a
Gross Omnibus Indirect Client Account with our HeuBransactions, your CCP Transactions, the
CCP Transactions relating to our other clientsryr @CP Transactions relating to your other clients
(regardless of whether they are recorded in theesaross Omnibus Indirect Client Account).

The CCP will also agree not to use the assetdngltd the CCP Transactions relating to your chent
that have opted for a Gross Omnibus Indirect Clstdount with respect to any House Transactions,
your CCP Transactions, the CCP Transactions rglatrour other clients or any CCP Transactions
relating to your other clients provided that theg aot recorded in the same Gross Omnibus Indirect
Client Account. However, the assets provided iatieh to the CCP Transactions relating to one of
your clients that have opted for a Gross Omnibusrdct Client Account may be used by both the
CCP and us in relation to any CCP Transactioninglab your other clients that have also optedafor
Gross Omnibus Indirect Client Account.

Please see Part Two for an overview of the riskselation to a Gross Omnibus Indirect Client
Account and for details of the different levelssefyregation that may be available at different CCPs

Additionally, at the level of the clearing brokare then open and maintain accounts corresponding to
the Gross Omnibus Indirect Client Accounts at tliePdevel. Under this account type, the Client
Transactions (including the corresponding assetumaccounts) relating to your clients that have
opted for a Gross Omnibus Indirect Client Accouetsegregated from:

. our House Transactions;

. any Client Transactions (including correspondingeésin our accounts) relating to your own
account or that of one of our other clients (retgmsl of whether you/they have opted for an
Individual Client Account or Omnibus Client Accoynt

. any Client Transactions (including correspondinge#s in our accounts) relating to any of
your clients or any clients of our other clientatthave opted for a Basic Omnibus Indirect
Client Account; and

. any Client Transactions (including correspondingess our accounts) relating to any clients
of our other clients that have also opted for as&r@mnibus Indirect Client Account and
which are recorded in a different Gross Omnibusréad Client Account.

However, the Client Transactions (including cormsfing assets in our accounts) relating to your
clients that have opted for a Gross Omnibus Indi@ent Account will be commingled with the
Client Transactions (including corresponding asgeteur accounts) relating to any of your other
clients that have also opted for a Gross Omnibdgdnt Client Account and which are recorded in
the same Gross Omnibus Indirect Client Account.
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Our booksand
records

! v v v v

Basic Omnibus
Indirect Client

Gross Omnibus

Omnibus Client Individual Client Accounts Indirect Client
House Account Account Accounts Account
i i record Client Transactions records Client Transactions
records only our House records Client Transactions record Client Transactions and assets relating to all the < ot
Transactions and assets and assets relating to any and assets relating to only clients of one of our clients B EEEE S REENIE) D EWPRT,

clients that have opted for a
Gross Omnibus Indirect
Client Accounts

number of our clients one of our clients that have opted for a Basic

Omnibus Indirect Client
Account

Can Client Transactions and related collateral é&tted| No
with our House Transactions and assets?

Can Client Transactions and related assets bedngitie | No'’
those relating to you or our other clients?

Can Client Transactions and related collateral éged| The Client Transactions relating to ahy
with those relating to your other clients? one of your clients that has opted for a
Gross Omnibus Indirect Client Account
will not be netted with the Client
Transactions relating to any of your other
clients.

However, the collateral of any one of yqur
clients that has opted for a Gross Omnibus
Indirect Client Account may be used |to
cover Client Transactions of your other
clients to the extent it is recorded in the
same Gross Omnibus Indirect Client
Account

Can Client Transactions and related collateral éted | No
with those relating to clients of our other cliéhts

We will not net the Client Transactions relatingytwur clients that have opted for a Gross Omnibus
Indirect Client Account with our House Transactiongpour Client Transactions, the Client
Transactions relating to our other clients or arier@ Transactions relating to your other clients
(regardless of whether they are recorded in theegamss Omnibus Indirect Client Account).

Neither will we use the assets relating to the r@li€ransactions relating to your clients that have
opted for a Gross Omnibus Indirect Client Accourithwespect to any House Transactions, your
Client Transactions, the Client Transactions netatio our other clients or any Client Transactions
relating to your other clients provided that theg aot recorded in the same Gross Omnibus Indirect
Client Account. However, we may use the assetsigedvin relation to the Client Transactions
relating to one of your clients that have opteddd@ross Omnibus Indirect Client Account in relatio
to any Client Transaction relating to your otheemis that have also opted for a Gross Omnibus
Indirect Client Account.
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Affiliates

Except for Long Chain Arrangements, we treat odiliatts in the same way as clients when
complying with EMIR and the Indirect Clearing RTEhis means that affiliates also have a choice
between types of account. An affiliate may be pathe same omnibus account as other clients.

Other factorsthat may impact on the leve of protection you receive in respect of assetsthat you
provideto usasmargin for Client Transactions

There are a number of factors that, together, deter the level of protection you will receive in
respect of assets that you provide to us as mésgi@lient Transactions:

. whether you choose an Omnibus Client Account dindividual Client Account and whether
your clients choose a Basic Omnibus Indirect Clidatount or a Gross Omnibus Indirect
Client Account (as discussed und&he types of accounts availablabove)

. whether, if you choose an Omnibus Client Accouat) would want a gross or net account;
. in each case, whether such assets are transferreaybof title transfer or security interest;
. whether or not cash that you transfer to us ige¢deas client money in accordance with the

FCA client money rules;

. whether we call any excess margin from you or yayigxcess margin to us;
. whether you will get back the same type of assgbasprovided as margin; and
. the bankruptcy and other laws that govern us aaC@P.

The rest of Part One B sets out further detailsefarh of these variables and their implicationseand
English Law.

Would you prefer agrossor net Omnibus Client Account?

Prior to the Indirect Clearing RTS coming into fer¢the CCPs are only required to offer one type of
Omnibus Client Account (and one type of Individ@dient Account) with regard to direct clearing
under EMIR, but some of them have developed a rarfigeccounts within these two types with
features that provide different degrees of segir@gal hese are discussed in more detail in Part. Two
There are two main levels of segregation within @ms Client Accounts:

. Net is where the margin called by the CCP in respethe CCP Transactions is called on the
basis of the net CCP Transactions recorded in thaikus Client Account.

. Gross is where the margin called by the CCP Trdmsecis called on the basis of the gross
CCP Transactions recorded in the Omnibus ClienbAnt

These two different versions of the Omnibus Clidotount are reflected in the two indirect client
accounts required under the Indirect Clearing R¥l8¢h envisage one gross omnibus account in the
form of the Gross Omnibus Indirect Client Accountdane omnibus account that may be net in the
form of the Basic Omnibus Indirect Client Account.

It may be easier to port CCP Transactions and thkited assets, both in business as usual andlidefa
circumstances, with regard to a gross Omnibus Clatount or Gross Omnibus Indirect Client
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Account than a net Omnibus Client Account or BaSimnibus Indirect Client Account. This is
because the CCP is more likely to have sufficiesgets to facilitate the porting of the CCP
Transactions that relate to you or, where appleabur clients and those that relate to anothientl

or, where applicable, their clients separatelyt ifias called the margin on a gross basis. That said
different CCPs' accounts have been designed iardiff ways and so you should consider the CCP's
information about the specific accounts to undexbtdoe exact differences. Please see Part Two for
more details on this.

Will you provide cash or non-cash assetsasmargin for the Client Transactions?

As noted undefThe "principal-to-principal” clearing modelih Part One A, as a clearing member of
the CCP, we are required to transfer assets t€@r in respect of the CCP Transactions related to
your Client Transactions and any Indirect Clienafigactions. CCPs only accept certain types of
liquid cash and non-cash assets as margin.

As is market practice, we will decide what typesas$ets to accept from you as margin for your €lien
Transactions. This will be set out in the cliergagcing agreement between Wghat we will accept
from you as margin for the Client Transactions wdt necessarily be the same type of assets that th
CCPs will accept from us for the CCP Transactianswhich case we may provide you with a
collateral transformation service, under which vaamsform the assets you provide to those which we
can pass onto the CCP.

Do you provide assetsto uson atitletransfer or a security interest basis?

As is market practice, we will decide the basisurich we are willing to accept assets from you.sThi
will be set out in the client clearing agreemertileen us.

Title Transfer

Where the client clearing agreement provides fertthnsfer of assets by way of title transfer, when
you transfer asset3 (ansferred Assets) to us,we become thédull owner of such assets and you lose
all rights in such assets. We will record in ourok® and records that we have received such
Transferred Assets from you with respect to thdiegiple Client Transaction. We will be obliged to
deliver to you equivalent assets to such Trandefgsets Equivalent Assets) in the circumstances
set out in the client clearing agreement.

We may either transfer such Transferred Assetoodha CCP with respect to the CCP Transaction
related to the Client Transaction or any Indirelie@ Transaction, or we may transfer other assets
the CCP with respect to such CCP Transaction.

You bear our credit risk with respect to our oltiga to deliver Equivalent Assets to you. This mgean
that if we were to fail, unless we are declarethéan default by the CCP, you will have no right of
recourse to the CCP or to any assets that we @natstthe CCP and you will instead have a claim
against our estate for a return of the assets alotigall our other general creditors. Even if we a
declared to be in default by the CCP, the extenyanir rights in relation to the CCP, if any, will
depend on the particular CCP.
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Security Interest

Where the client clearing agreement provides fer ttnsfer of assets by way of security interest,
when you transfer assets to us, yetain full beneficial ownership of such assets. Suctetasare
transferred to us on the basis that the assekdstdng to you, but you have granted us a security
interest with respect to such assets.

We may enforce that security interest if you ddfémulyour obligations to us. Absent the exercise of

any right of use by us (see below), only at thenpof such enforcement would title in such assets o

their liquidation value transfer to us. We will cgd in our books and records that we have received
such assets from you with respect to the applic@hént Transaction.

Prior to any such default, you may also give usghtrto use such assets. Until such time as we
exercise such right of use, the assets continbeltng to you. Once we exercise the right of usg (e
by posting the assets to a CCP), the assets wiflec® belong to you and in effect become our sisset
at which point you will bear our credit risk in andar way to the title transfer arrangements. The
circumstances in which we may exercise such rigltse and the purposes for which we may use any
assets will be set out in the client clearing agre®t between us.

What is the impact if we treat cash you transfer to us as client money in accordance with the
FCA client money rules?

This question is separate to the question of winatllof segregation you want and results from the
FCA's client money regime rather than EMIR or thdirect Clearing RTS. However, if we hold your
cash as client money, your choice of account typddcimpact how any cash balance returned to us
(or our insolvency practitioner) on our defaultrigated. Whether or not we will treat cash colkiter
that we receive from you or on your behalf as tlimoney will be set out in the client clearing
agreement related to the applicable Client TraimactVe may not treat cash as client money where
we are a bank or you provide cash to us on attalesfer basis (see und&o you provide assets to
us on a title transfer or a security interest b&siabove).

If we do treat cash transferred to us as clienteypthen we will follow the FCA client money rules
in respect of such cash. In this case, unless weleclared to be in default by a CCP, the FCA tlien
money rules apply in the same way to cash you geoto us as margin for Client Transactions as they
apply to cash we treat as client money in relatoother types of business. We will be permitted to
transfer client money held as margin to a CEP.

However, if we are declared to be in default byGPCand the CCP cannot port or return the balance
to you directly and the balance has instead teehemed to us (or our insolvency practitioner) tfoe
account of our clients (ségvhat happens if porting is not achievdad"Part One A above), there are
some important differences in how the FCA clientheyrules would apply.

. With respect to an Individual Client Account, tetaxtent that any cash is paid to us by the
CCP for your account, it will not form part of tleient money pool and will instead be
distributed to you.

The client money pool is the mechanism through ttoar insolvency practitioner would
normally gather together the client money relatimgnost of our clients for which we hold
client money, wherever it is held, and from whittwbuld distribute that client money in
accordance with the FCA client money rules.

. With respect to an Omnibus Client Account, Basicrias Indirect Client Account or Gross
Omnibus Indirect Client Account any cash paid tdyshe CCP for the account of our clients
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is likely to form part of the client money pool abd subject to the normal client money rules
on distribution*® However, there may be some exceptions to thigydirg where (a) we do
not hold any excess margin (see unttdow will any excess margin we call from you be
treated?"below) in relation to the relevant account andtiig) CCP can tell us how the money
paid to us should be allocated between the cliartse relevant account.

How will any excess mar gin we call from you betreated?

We are required to treat excess margin in a pdatieuay in relation to an Individual Client Account
Excess margin is any amount of assets we requine yiou or you provide to us in respect of a Client
Transaction that is over and above the amount sdtaghe CCP requires from us in respect of the
related CCP Transaction.

If you choose an Individual Client Account we aeguired to pass all excess margin on to a CCP. If
you provide us with assets which are not relategbta individually segregated clearing activitigsaa
particular CCP and such assets are not dedicatedver your current positions with that CCP, then
we do not need to post such assets on to that BIG®. if the excess margin you provide to us is not
in the form of assets which are eligible to be @dgb the CCP (in accordance with the CCP's rules),
unless we agree otherwise, we have no obligatianattsform such assets into assets that would be
eligible to be posted to the CCP. The details «f till be set out in the client clearing agreement
between you and us.

If you provide us with collateral in the form ofbank guarantee in our favour, we are not requived t
post on to the CCP an amount of assets equal teailie of the portion of the bank guarantee which
exceeds the amount of margin we have called frora yo respect of the relevant Client
Transaction(s).

In relation to an Omnibus Client Account, a Basimr@bus Indirect Client or a Gross Omnibus
Indirect Client Account, we are not required togany excess margin on to the CCP. Depending on
the terms on which we hold excess margin, you rakg tredit risk on us in respect of it.

Will you get back the same type of asset as you originally provided to us as margin for a Client
Transaction?

In a business as usual situation, whether we wvelivdr the same type of asset to you that you
originally provided to us will be governed by tHent clearing agreement between us.

In the event of our default, if you are due a paytngou may not receive back the same type of asset
that you originally provided to us. This is because CCP is likely to have wide discretion to
liquidate and value assets and make payments iaugaforms, and also because the CCP may not
know what form of asset you originally providedus as margin for the Client Transaction and as a
result of any asset transformation services we pnayide. This risk is present regardless of whpety

of client account you select.

Please see Part One C for a consideration of tie imsolvency considerations.
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Part One C: What arethe main insolvency consider ations?

General insolvency risks

If we enter into insolvency proceedings, you may rexeive all of your assets back or retain the
benefit of your positions and there are likely totlme delays and costs (e.g. funding costs aral leg
fees) connected with recovering those assets. Thiske arise in relation to Individual Client
Accounts, Omnibus Client Accounts, Basic Omnibudirgct Client Accounts and Gross Omnibus
Indirect Client Accounts because:

. except for CCP-specific porting solutions descrileedlier and the comments below under
"Margin rights', you will not have any rights directly againset@CP; and you will only have
contractual claims against us (i.e. rather thandable to recover particular assets as owner);

. our insolvency proceedings are most likely to beeision of a process called administration
(although it is possible for us to enter into Idaiion and other proceedings). In
administration, subject to a few exceptions, yoli mot be able to take any action against us
without court or insolvency official consent (whichn be a time consuming process with an
uncertain outcome); and

. any stage of a cleared transaction (e.g. IndirédenCTransactions, Client Transactions, CCP
Transactions and porting) may be challenged byrmalvency official if, broadly speaking, it
was not on arm's length terms. If successful, thetdas broad powers to unwind or vary all
of those stages.

Please also note that:

. insolvency law may override the terms of contracagreements, so you should consider the
legal framework as well as the terms of disclosare$legal agreements; and

. a large part of your protection comes from CCP rayements and the legal regimes
surrounding them. Therefore, you should understaede in order to evaluate the level of
protection that you have on our default. It is impot that you review the relevant disclosures
by the CCP in this respect.

Insolvency of CCPsand others

Except as set out in this sectidmsolvency of CCPs anathers"”, this disclosure deals only with our
insolvency. You may also not receive all of youseds back or retain the benefit of your positidns i
other parties in the clearing structure defaultg- #he CCP itself, a custodian or a settlementiage

In relation to CCP insolvency, broadly speaking @und therefore your) rights will depend on the law
of the country in which the CCP is incorporate@.(not necessarily English law) and the specific
protections that the CCP has put in place. You lsh@view the relevant CCP disclosures carefully in
this respect and take legal advice to fully underdtthe risks in this scenario.

In addition, please note the following:

. we expect that an insolvency official will be apmed to manage the CCP. Our rights against
the CCP will depend on the relevant insolvency dnd/or that official;

. it will be difficult or impossible to port CCP Traactions and related margin, so it would be
reasonable to expect that they will be terminate@@P level. The steps, timing, level of
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control and risks relating to that process will elegh on the CCP, its rules and the relevant
insolvency law. However, it is likely that therdlivibe material delay and uncertainty around

when and how much assets or cash we will receiek fsam the CCP. Subject to the bullet

points below, it is likely that we will receive Haonly a percentage of assets available
depending on the overall assets and liabilitiethefCCP;

. it is unlikely that you will have a direct claim @igst the CCP because of the principal-to-
principal model described in Part One A,

. under the client clearing agreement, Client Tratisas will terminate at the same time as the
matching CCP Transactions unless the relevant @B provide otherwise. This will result
in a net sum owing between you and us. However, glaims against us are limited recourse
so that you will only receive amounts from us itatien to Client Transactions if we receive
equivalent amounts from the CCP in relation tovate CCP Transactions;

. if recovery of margin in this scenario is importatiten you should explore "bankruptcy
remote" or "physical segregation” structures offdog some CCPs. These tend to be offered
only in relation to Individual Client Accounts agdnerally involve either:

. you or us retaining assets in your/our name ang giving a security interest over
that margin to the CCP (i.e. it allows the CCPppla margin if we default but should
keep the assets out of the CCP's insolvency #éfaults); or

. the CCP holding the assets in a blocked or coettathargin account and giving a
security interest (or similar legal right) over tmargin back to us, to you and/or to a
trustee on our behalf.

It is beyond the scope of this disclosure to amalysch options but your due diligence on
them should include analysis of matters such ashehether creditors of the type described
in "Porting — preferential creditors'below will have priority claims to margin; whether
margin or positions on one account could be apmigainst margin or positions on another
account (notwithstanding the contractual agreenmetite CCP's rules); the likely time needed
to recover margin; whether the margin will be rezr@d as assets or cash equivalent; and any
likely challenges to the legal effectiveness of shreicture (especially as a result of the CCP's
insolvency).

Margin rights

If you provide assets to us by way of security ieséé and we have not exercised a right of use over
those assets, then you should have a legal rigtecmver the balance of those assets (after gettlin
your obligations to us) ahead of other creditorswelver, please note that, depending on the exact se
up of our security arrangements, it may be thatespraferential creditors will still have a prioaith

to your assets (please s@&wlting — preferential creditofsbelow which deals with a similar point).

If you have retained the assets (e.g. in a cusémdpunt over which you have given us a security
interest) then you will have the best chance obvetdng them. If you have transferred the assets to
our name by way of security (e.g. by giving us atgege over the assets) then you bear more risk if
there is a shortfall in any of the assets that ieehalding. Generally speaking, your risk of losh ke
highest in relation to non-client money cash martpmwer in relation to securities held by us in an
omnibus account; and lower still if securities aegregated in our books and records and at custody
level identifying you as the client.
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The actual result will be highly fact specific andl depend on, amongst other things, the exachser
of our legal arrangements; how we have operateduats; and claims that other intermediaries (e.qg.
custodians and settlement systems) have to thestsas

As an exception to this general position, we walth expect client money protection (please see Par
One B) to be effective in our insolvency.

We do not expect the above position to change im#eif you have an Individual Client Account,
Omnibus Client Account, Basic Omnibus Indirect &lidccount or Gross Omnibus Indirect Client
Account.

Companies Act 1989, Part VI

Part VIl applies because we are an English comggegerally speaking, it does not apply to non-
English companies) and gives specific protectioaireg some of the legal risks that arise on our
insolvency. Generally speaking, if we are declanedefault by a CCP that has the benefit of Patt VI

protection, then our insolvency official cannot lbdrage actions taken by the CCP against us unsler it
default rules:

. to settle our CCP Transactions or to transfer tHo8® Transactions and related assets to a
back-up clearing broker; or

. to transfer our Client Transactions with you ankhtezl assets to the same back-up clearing
broker.

This Part VII protection generally applies to anSotaken by English CCPs that have been
(re)authorised by the Bank of England. It can gdsmtect actions taken by non-English CCPs that
have been authorised or recognised by other comipatehorities or ESMA (as applicable) provided
that the non-English CCP's default provisions eittmeet certain requirements set out in the UK
Recognition Requiremerifsor the non-English CCP has applied for and thekBaas granted an
order stating that Part VII will apply to transfersassets and positions under that non-English'€CP
default provisions.

In either case, Part VIl focuses on protecting ¢texparties from our default. It is not clear th&t i
would provide any wider protection — e.g. if theE{Bself became insolvent.

Please note that Part VIl is a complex and ungbéece of legislation and this summary is not a
substitute for detailed legal analysis — partidylaf Part VII in the context of the relevant CCP's
regulatory authorisations and default rules - withr professional advisors.

Please see below an outline of some specific irgmly risks and related Part VIl commentary.

The protection is from insolvency law so will notaessarily help, for example, with the issue
described undefPorting — preferential creditors'below because that relates, at least in part, to
security law.

Close-out netting

If we default and the CCP cannot port the CCP Taetisns and collateral (e.g. because a back-up
clearing broker cannot be found or, ordinarily, dgse the relevant positions are in a Basic Omnibus
Indirect Client Account) then we would expect itéominate and net our CCP Transactions and apply
related assets.
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You and we would want this to work differently fronormal bilateral close-out netting that would
apply to all positions and assets between us an€@P — e.g. assets on an Individual Client Account
relating to you could be netted with our houserather client account at the CCP. There is a hisk t
this netting across accounts could happen autoafigtaes a result of ordinary English insolvency law
However, to the extent that the CCP has Part \@tamtion, this should not occur.

A similar risk occurs between us and you in relatio Client Transactions.

It is most likely to materialise in a pre-portingrpd during which English law may automatically se
off Client Transactions and collateral relatingdoee CCP with Client Transactions and collateral
relating to another. This risk arises regardlessviodt you and we may provide for in our clearing
documentation. Whilst the resulting termination amtoshould represent our net exposure to each
other, it will make porting difficult or impossihle

It is unclear whether Part VII provides you protactin this case. However, there are certain ingust
wide legal opinions that have been prepared oreffeetiveness of close-out provisions in standard
client clearing agreements. You should seek ledaica and/or access to such opinions for more
information in this respect.

Please also note more generally that your freedoeiase out Client Transactions is more limited
under the client clearing agreement than in oth@mgements that you may be used to. In particular,
the main termination event under our client clep@greement is that the relevant CCP has declared
us to be in default under the CCP's rules. Theniige is to match the treatment of CCP Transactions
and Client Transactions as much as possible. Haywthis may mean that — unless the CCP declares
a default under its rules - you cannot terminater€l|Transactions for common reasons such as a
payment or insolvency default on our part.

Porting - prohibition

As mentioned above, except in specific (e.g. plasicsegregated) structures, a CCP only owes us
(not you) obligations in relation to CCP Transagsi@nd related assets.

As a result, when these contracts and assetsaarsfdrred to a back-up clearing broker, thereriska

of insolvency challenge because our rights havecgtfely been taken from us on or around the time
of our insolvency. Applicable laws may not perrhistand there is a risk that the courts may theeefo
not permit, or may unwind, any porting and rela@gknt Transactions with your back-up clearing
broker.

That said, we expect the risk of challenge to lve ilo relation to CCP Transactions and matching
transfer of Client Transactions that are porteddnordance with the default rules of a CCP that has
Part VII protection.

Porting - preferential creditors

As mentioned undeiwWhat happens if we are declared to be in defaylalCCP?"in Part One A, a
CCP's porting structure may be based on or supbditea security interest. This can take different
forms but generally involves us creating securiggroour rights against the CCP in relation to an
Individual Client Account, Omnibus Client accoumt@&oss Omnibus Indirect Client Account in your
favour or in favour of another person (e.g. an pateent trustee) to hold the security on your behal
Broadly speaking, the security interest should supihe argument that these assets are not pattrof
insolvency estate (i.e. are not to be shared withother creditors).

Copyright © 2017 by FIA, Inc. FIA, Inc. has notiewved or endorsed any modifications that may haenb
made to this document.

This document is based on the January 2016 verditine ISDA and FIA Clearing Member Disclosure
Document in which both the International Swaps Bedivatives Association, Inc. and FIA, Inc. haveyxight.



However, depending on the exact structure, insalvéaw gives certain statutory creditors priority
over secured creditors. This means that some oredihay have a claim on client account assets
ahead of you. Statutory creditors are likely tdude, amongst others, our insolvency official (éng.
respect of its costs and expenses), a relativebllsamount of unsecured creditors, some employee
salaries and pension contributions.

Mismatch of CCP/Client Transactions and assets

It could be that our net assets in relation to @khsactions do not match our net obligations thea
other in relation to the matching Client TransawsioT his can slow down or make porting impossible
either operationally or legally.

For example, it may occur at CCP level as a radfultellow Client Risk (see the explanation of this
term in Part Two of this document) in an Omnibug@l Account or a Gross Omnibus Indirect Client
Account, with the result that there are insuffitiassets available for porting to satisfy our cddigns

to you in relation to the Client Transactions.

Alternatively, it could be that all of your Cliefdransactions with us are netted automatically as a
result of English insolvency law (please see ahmaer ‘Close-out netting'

Banking Act 2009

The Banking Act applies because we are an Engtisipany that falls within its scope. As a result, in
serious circumstances, we may be nationalised ofoweny of our assets and liabilities) may be
transferred to a third party by a combination @& Tireasury, Bank of England or FCA. In that case,
your counterparty and/or your counterparty risk robgnge. It is unlikely that you will be able tost
such transfer or to enforce any early terminatights against us as a result of such transfer.
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Part One D: Theterms and conditions on which we offer indirect clearing servicesto you

Scope of our indirect clearing service
Our indirect clearing service does not cover olierdounter derivatives.
Minimum customer requirements

All of our clients which wish to provide an inditeclearing service to their clients through us must
satisfy the following minimum requirements:

(a) the requirements set out in Article 2 of the Indir€learing RTS;

(b) our general client qualification criteria (for exgl® relating to know-your customer, sanctions
anti-money laundering and anti-bribery and coruptiequirements);

(c) our minimum financial resources and operationalacép requirements taking into account the
nature, scale and complexity of the proposed basim®tween you and us (in particular your

credit strength, internal risk controls, ability distinguish between your proprietary and client
trades and to make payments and transfers in &/tmanner);

(d) we must have had the opportunity to review and egjne general terms and conditions under
which you propose to offer clearing services tondients; and

(e) you must sign all the agreements and provide alldbcuments we may reasonably require in
order for us to provide the indirect clearing seevi

Termsof Indirect Clearing Service

Our existing clearing documentation will apply k@tindirect clearing service save as amended by the
supplemental indirect clearing service terms whidh need to be put in place between us. Industry
clearing broker — client indirect clearing servitms are still being finalised. However, we
anticipate these terms will include the following:

(a) provisions creating separate netting sets for éudliclearing trades;

(b) our minimum customer requirements;

(c) the information you will need to send us in conimcivith the indirect clearing service;

(d) indirect clearing specific representations and araties;

(e) risk provisions relating to indirect clearing indlog an indemnity in favour of the clearing
broker; and

(f) a mechanism to enable the client to request a ehahgccount type from basic omnibus indirect
clearing account to gross omnibus indirect cleagiogpunt and vice versa at any time.

Additional termsfor gross omnibusindirect clearing accounts

If you wish us to provide a gross omnibus indirdetaring account additional charges and fees may
apply, more detailed information will be requiredrh you and further provisions relating to potdntia
porting and leapfrog will need to be included ie thdirect clearing service terms. You will als® b
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required to store indirect client information iretiklA Tech Lockbox to aid indirect clients in the
event of a default.

Part Two: CCP client account structures?

As noted in Part One B, each CCP may offer at leastOmnibus Client Account and/or at least one
Individual Client Account by changing some of tleatiures. This Part Two contains an overview of
the main levels of segregation within each accayme of which we are aware that the CCPs offer
with respect to direct clearing, and are likelyfter with indirect clearing, together with an oview

of the main protections afforded by and the magalénplications of each.

The descriptions given in this Part Two are veighhievel and consider the typical features of these
client account types and the minimum requirememtsnidirect client account types under the Indirect
Clearing RTS, and the respective levels of segi@gaowever, the particular characteristics of the
accounts will affect the exact levels of protectibey offer and the legal implications so you must
review the information provided by the CCPs toyfulhderstand the risks of the specific account we
maintain in relation to you at each CCP.

Each CCP is required to publish information abdwet ¢lient account structures it offers under EMIR
and we have provided a link to the relevant pathefwebsite of each CCP we tfs&’ou may also
need to seek professional advice to understandiffezences in detail. However, we hope that the
guestions raised and factors described in botts gdrthis document will help you to know which
questions to ask and to understand the impacteadutiswers you receive.

The descriptions of the client accounése been prepared on the basis of publicly availdisclosure
documents made available by a selection of CCPsaeot responsible for, and do not accept any
liability whatsoever, for any content or omissioos inaccuracies contained in the information
produced by any CCP. The descriptions of the ictlickent accounts have been prepared on the basis
of the minimum requirements in the Indirect ClegrRiTS.

The Annex seeks to compare the main account typeédeaxels of segregation against the following
risks:

Risks used to compar e each account type and Explanation of risk
level of segregation

Transit Risk Whether you are exposed to us at amyt i the
process of providing or receiving margin in
respect of Client Transactions.

Fellow Client Risk Whether assets provided to ti&Gn respect of
CCP Transactions related to you/ your clients
could be used to cover losses in CCP

Transactions relating to another client/ clients of
another client.

Liquidation Risk Whether, if the CCP Transactiond assets
relating to them were to be ported, there is a risk
that any non-cash assets would be liquidated into
cash. If this were to happen, the value given to
such assets by the CCP may differ from what you
perceive to be the full value of the assets.
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Risks used to compar e each account type and
level of segregation

Explanation of risk

Haircut Risk

Whether the value of the assets thate to CCP
Transactions might be reduced or not increase
as much as you expect because the CCP appl
haircut that did not properly reflect the value of]
the asset.

Valuation Mutualisation Risk

Whether the valuelod Bissets that relate to CG
Transactions could be reduced or not increase

by
ed a

P
by

as much as you expect because the assets posted
in relation to other clients' CCP Transactions have

decreased in value.

CCP Insolvency Risk

Whether you are exposed tiangmvency or
other failure of the CCP.
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Typical account characteristics at the CCP level

Basic Omnibus

Gross Omnibus

Net Omnibus Client Indirect Client Gross Omnibus Client Indirect Client Individual Client
Account Account Account Account Account
Who will the CCP | Net Omnibus Client Basic Omnibus Indiregt Gross Omnibus ClientGross Omnibus IndiregtOnly assets and CCP
Transactions recorded | Accounts record bothClient Accounts record Accounts record assef<lient Accounts record Transactions that relate
in the account relate | assets and CCPboth assets and CCRand CCP Transactionsassets and CCPto you should be
to? Transactions that relateTransactions that relajethat relate to you anfdTransactions that relaterecorded in ar
to you and the assefdo your clients that havethe assets and CQRo your clients that havelndividual Client
and CCP Transactiorjsopted for a Basi¢ Transactions that relaieopted for a Gros$Account.

that relate to one g
more of our othe
clients.

rOmnibus Indirect Clienf to one or more of ou
Account and the asset®other clients.

and CCP Transactions

that relate to the clients

of our other clients that

have opted for Basi

Omnibus Indirect Clien

Account.

r Omnibus Indirect Clien
Account.

[

Which losses can
assets recorded in the
account be used for?

Assets that are providg

to the CCP as marginto the CCP as marginto the CCP as margi

for a CCP Transactio
recorded in a ne
Omnibus Client]

Account may be used foAccount may be used toClient Account may bé

cover any losses in th
account, whether suag
losses relate to the CQ
Transactions relating t

dAssets that are providgdAssets that are provide

hfor a CCP Transactionfor the CCP
trecorded in a BasitTransactions recorde
Omnibus Indirect Clienfin a gross Omnibu

aicover any losses in thatused to cover any loss
haccount, whether sughin that account, whethe
Rosses relate to the CQRsuch losses relate to tl
bTransactions relating tpCCP Transaction

dAssets that are providg
nto the CCP as margi

for the CCP
dTransactions recorde
5in a Gross Omnibu

» Indirect Client Account
bgnay be used to cove
rrany losses of any d
ngour clients in that

5saccount®
D

you or CCP

your clients or CCR relating to you or CCH

dAssets that are providg
nto the CCP as margin
5

for CCP Transaction
drecorded in ar
5Individual Client

Account may only be
rrused to cover losses
fthat account’

Copyright © 2017 by FIA, Inc. FIA, Inc. has not imwved or endorsed any modifications that may haenbnade to this document.

This document is based on the January 2016 verditie ISDA and FIA Clearing Member Disclosure Dmeut in which both the International Swaps and Zaives

Association, Inc. and FIA, Inc. have copyright.



Basic Omnibus

Gross Omnibus

Net Omnibus Client Indirect Client Gross Omnibus Client Indirect Client Individual Client
Account Account Account Account Account
Transactions relating tpTransactions relating tpTransactions relating tp
another client® clients of our othef another client®
clients?*
Will the CCP know | The CCP may not knowThe CCP may not knowThe CCP may not knowThe CCP will know| Yes
which CCP | which CCP| which CCP| which CCP| which CCP
Transactions and | Transactions and asset3ransactions and asset3ransactions and asset$ransactions relate to
typesof assetsrelateto | recorded in  a netrecorded in a Basicrecorded in a grossyour clients, but may
you/ your clients? Omnibus Clien§ Omnibus Indirect Clienf Omnibus Clientf not know which types
Account relate to you. | Account relate to youf Account relate to you. | of assets relate to yolir
individual clients. clients.
Will the CCP record | The CCP may identify The CCP may identify The CCP may identify The CCP may identify The CCP shoulg
the assets provided by | in its records the type afin its records the type afin its records the type afin its records the type afidentify in its recordg
value only or will it |asset provided @asasset provided asasset provided &sasset provided asthe type of assq
identify the type of | margin for the nefmargin for the Basi¢ margin for the grosgmargin for the Grossprovided as margin fo
asset provided? Omnibus Clien§ Omnibus Indirect Clienf Omnibus Clienff Omnibus Indirect Client an Individual Client]
Account but will not bg Account but will not bg Account but is unlikelyy Account but is unlikelyl Account.

able to identify which
type of assets relate

any client's CCH
Transactions within thg
net Omnibus Clien
Account.

able to identify which
aype of assets relate

any indirect client'q
tCCP Transaction
I within that Basic

Omnibus Indirect Clien
Account.

to be able to identify
anything other than th

value of the assef
sprovided in respect df
any client's CCH

t
t

I Transactions within tha
gross Omnibus Clien
Account.

eanything other than th
svalue of assets providg

to be able to identify

in respect of any o
your client's CCH
Transactions within thg
Gross Omnibus Indired
Client Account.

e
d
f

—

=
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Basic Omnibus

Gross Omnibus

Net Omnibus Client Indirect Client Gross Omnibus Client Indirect Client Individual Client
Account Account Account Account Account
Will the CCP It is likely that the CCR It is likely that the CCH CCP Transactions CCP Transactions CCP Transactions alf

Transactions recorded

Transactions recorde

dTransactions recordg

relating to you in the

relating to any one oflikely to be netted, bu

in the account be in the account will be in the account will bg account will be nettedyour clients in thg should not be nette
netted? netted. This means thanetted. This means th{ with other CCP account will be netted against the CCH
CCP Transactions thatCCP Transactions thg Transactions relating tpwith other CCP Transactions relating t
relate to you may berelate to your clienty you. However CCR Transactions relating tpany of our other clients
netted with CCH may be netted with CC| Transactions relating tpthat same client,
Transactions that relateTransactions that relal you should not be¢ However, CCP
to our other clientsto clients of our othe| netted with CCH Transactions relating tp
whose CCH clients whose CCH Transactions relating tpthat client should not bg
Transactions arg Transactions ar{ any of our other clients netted with CCH
recorded in the same ngetecorded in the sam recorded in the sameTransactions relating tp
Omnibus Client Basic Omnibus Indireq Gross Omnibus Clierftany of your other clients
Account. Client Account. Account. recorded in the same
Gross Omnibus Indiregt
Client Account.
Will the margin be| The margin will bel The margin will bel The margin will bel The margin will be| The margin requiremerj

calculated on a gross
or net basis?

calculated on a nd
basis.

tcalculated on a ne€
basis.

tcalculated on a gQros
basis.

scalculated on a gros
basis.

sfor an Individual Client]
Account will typically
be calculated on a n;q
basis.

Will you have to enter

into any
documentation or
oper ational

arrangements directly

You may have to entg
into legal
documentation to whic
the CCP is party. It i

ryou may have to ente
into legal
ndocumentation to whic
5the CCP is party. It i

ryou may have to ents
into legal
ndocumentation to whic
5the CCP is a party. It i

ryou may have to ents
into legal
hdocumentation to whic
sthe CCP is party. It i

ryou may have to entg
into legal
hdocumentation to whic
5the CCP is a party. It i
also possible that yo

OO

O

—

=

[l p)

unlikely that you will

unlikely that you will

possible but unlikely

possible but unlikely
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with the CCP? have to set up anyhave to set up anythat you will have to setthat you will have to setwill have to set up som
operational operational up operational up some operationaloperational
arrangements with thearrangements with thearrangements with thearrangements with thearrangements with th
CCP directly. CCP directly. CCP directly. CCP directly. CCP directly.
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Basic Omnibus Gross Omnibus
Net Omnibus Client Indirect Client Gross Omnibus Client Indirect Client Individual Client
Account Account Account Account Account

Transit Risk

Fellow Client Risk

Liquidation Risk

Hair cut Risk

Valuation
Mutualisation Risk

CCP Insolvency Risk

How likely it is that
porting will be
achieved if we default?
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Additional featuresthat may be availablefor Individual Client Accounts

Some CCPs may offer additional Individual ClientcAants with special features that have been dedigmenitigate certain of the risks identified under
"Typical account structuresdbove. Below is a high level overview of somehaf tommon additional features. The extent to whithrisks are mitigated by
these additional features, if at all, will depemdtbe structures used by an individual CCP. Agierefore, you must review the information providgcthe
CCPs in order to evaluate the actual risks to yalyamu may need some professional advice. It eikhat these additional features will only beikalde to
certain types of clients that meet each CCP's reg@ints. These additional features are not reqbydeMIR. Accordingly, not all CCPs will offer thenor
are we obliged to facilitate access to them.

Additional feature

High level overview of the additional feature

Which risks might this feature
mitigate?

Extended porting period

In the event of our default, this feature has bdesigned to allow more time for portinghis may make porting mor

to be achieved.

For a set period of time (decided by the CCP) fwihg our default, the CC
Transactions and assets that relate to you wilticoa to be held in an account whi

(97

likely to be achieved.

D

ch

the CCP will identify as directly relating to yolfi.you find a back-up clearing broker,

these CCP Transactions and assets will then bsfér@ed to one of their client accounts.
If you do not find a back-up clearing broker, theyl be terminated and the close-gut

value returned to you.

Where the CCP treats the Client as an interim @lgdvlember, it is possible that the

CCP may expect you to contribute to the defaultifand may require additional marg

including variation margin, to be provided in resipef the CCP Transactions transferred

to you.

It is possible that you may have to set up sucbwts as the CCP requires and have|the
ability to make payments directly to the CCP. TH@POmay also have an additional list

of requirements that you will have to satisfy to dide to use the extended porti
period.

n

ng
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Additional feature

High level overview of the additional feature

Which risks might this feature
mitigate?

Separ ate custody account (in
the name of the CCP) for the
assets that have been
provided as margin for
positionsrelating to you

The assets relating to your positions are heldseparate account (in the CCP's name)Tdtis may make porting mor

the CCP's custodian from any other assets helithéo€CCP.

It is likely that you will have to enter into addibal legal documentation with us and the

CCP.

likely to be achieved.

Ability for you to keep assets
required as margin for
positions relating to you in a
custody account in your

It is likely that you will have to enter into addital legal documentation and securityransit Risk

arrangements with us and the CCP, and any custodisettlement bank used under t
structure.

This additional feature may be restricted to cartgpes of non-cash assets.

hECP Insolvency Risk

This may make porting mor

name. likely to be achieved.
The custodian may be specified by or require thr@al of the CCP.
There will be additional operational requiremethizgttyou will need to meet in order to
use this type of additional feature.

Ability for you to post | You may be able to post margin directly to the G&fRer than you posting it to us, andransit Risk

margin directly to the CCP.

us in turn posting it on to the CCP.

This form of account may require you to have aroantwith particular custodians ar
settlement banks. The custodians and settlemetkstar likely to be specified by th
CCP.

You will have to enter into additional legal docurtaion with us and the CCP.

There will be additional operational requirementsicl you will need to meet in ordé
to use this type of additional feature.

nd
e

2r
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Linksto CCP disclosur e documents

Please note that these links have been includecbforenience only. In the event that any of thenmalo
work, you should contact the relevant CCP directly.

Eurex Clearing AG:

http://www.eurexclearing.com/clearing-en/risk-maeagnt/client-asset-protection/143894/

LCH Clearnet Ltd:

http://www.Ichclearnet.com/about_us/corporate goaace/ltd_account_structures_under_emir.asp

LCH Clearnet SA:

http://www.Ichclearnet.com/about_us/corporate goaace/sa_account_structures_under_emir.asp

Nasdaqg OMX:

http://www.nasdagomx.com/europeanclearing/newsmangzhanges/segregationportability

10

11

12

Commission Delegated Regulation (EU) No 2017/58@plementing Directive 2014/65/EU with regard tmulatory technical
standards specifying the organisation requiremefitsvestment firms engaged in algorithmic trading.

Commission Delegated Regulation (EU) No 2017/2difigplementing Regulation (EU) No 600/2014 with rdga regulatory technical

standards on indirect clearing arrangements, anchn@ssion Delegated Regulation (EU) No 2017/2155 ratimg Commission
Delegated Regulation (EU) No 149/2013 with regarcegulatory technical standards on indirect clepdarrangements.

The ESMA Questions and Answers on EMIR dated Nden?2013 confirm that EU clearing members of non<EOPs are not
required to comply with Article 39 when offeringenit clearing on non-EU CCPs.

Commission Delegated Regulation (EU) No 2017/21fpementing Regulation (EU) No 600/2014 with relg@r regulatory technical
standards on indirect clearing arrangements, anchn@ssion Delegated Regulation (EU) No 2017/2155 ratimg Commission
Delegated Regulation (EU) No 149/2013 with regarcegulatory technical standards on indirect clepérrangements.

ESMA confirms in paragraphs 9, 10 and 92 of theyM@16 Final Report on the Indirect Clearing RT&ttfindirect) clearing on
recognised non-EU CCPs is out of scope of the datli€learing RTS requirements.

This description is based on Articles 6(2)(a) a(®) 6f the Indirect Clearing RTS.

Porting may be envisaged under local insolvencyftavall relevant accounts, including Basic Omnilndirect Client Accounts.

This paragraph refers to porting not being avadébkdinarily" with regard to Basic Omnibus Indit&lient Accounts. This is because
porting with respect to such accounts is not regiinder the Indirect Clearing RTS but may be eméd under local insolvency law
for all relevant accounts, including Basic Omnilngirect Client Accounts.

This meaning is derived from Article 39(9) EMIR.
This description is based on Articles 39(2) an(@BEMIR.

Please note that the clearing agreement betweemrydws may allow us to apply any positive liquidtatbalance of your proprietary
account to any negative liquidation balances oweg$pect of your clients' accounts.

This description is based on Atrticles 39(3) an(b3&MIR.
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Please note that the clearing agreement betweemnydws may allow us to apply any positive liquitatalance of your proprietary
ICA to any negative liquidation balances owed spect of your clients' accounts.

This description is based on Articles 4(2)(a) a@(@) of the Indirect Clearing RTS. Please noge the have based our analysis on the
minimum requirements as set out in the Indirect@igy RTS. Therefore, we have assumed that positioa Basic Omnibus Indirect
Client Account would be held on a net basis andgmarould also be collected on a net basis.

Please note that the clearing agreement betweemrydws may allow us to apply any positive liquiotatbalance of your proprietary
account to any negative liquidation balances owea@s$pect of your clients' accounts.

This description is based on Articles 4(2)(b) a()@) of the Indirect Clearing RTS.

Please note that the clearing agreement betweemrydws may allow us to apply any positive liquiotatbalance of your proprietary
account to any negative liquidation balances owea@spect of your clients' accounts.

The answer to this question is not intended t@ lwemprehensive explanation of the protectionsr@éid by the FCA's client money
regime. It seeks only to explain the way the cliewdiney regime normally operates would be impactedEMBIR and the Indirect
Clearing RTS.

This paragraph uses the term "is likely to" beeazleent money might not form part of the clientmey pool where the circumstances
set out in CASS 7A.2.4(3)(c) exist. The documergsdnot accommodate the concept of sub-pools asuséh CASS 7.19 but this
section would also need to be updated to refleshth they were used and a separate sub-pool disglalocument prepared.

Financial Services and Markets Act 2000 (RecogmiRequirements for Investment Exchanges and Clg&touses) Regulations 2001
SI12001/995.

In preparing this document with regard to dirdetdng reference has been made to the client atatisclosure documentation made
available on the websites of the following CCPs:H.Clearnet Limited, Eurex Clearing AG, NASDAQ OMXearing and CME
Clearing Europe Limited as at 24 October 2013.

In preparing the overview of typical indirect eiteaccount characteristics, we have based our sinay the minimum requirements as
set out in the Indirect Clearing RTS. Therefore,hage assumed that clients would be offered th&ceHmetween a net-margined Basic
Omnibus Indirect Client Account and a Gross Omnilmasrect Client Account. Please note that it wonk&lertheless be permitted to
offer clients additional types of account strucsuamd segregation models, including ISAs, as lanthey provide at least the level of
segregation prescribed in the Indirect Clearing R3& Article 5(1) of the Indirect Clearing RTSragraphs 33 and 34 of ESMA's
November 2015 Consultation Paper on the Indireetfig RTS, and paragraph 35 of ESMA's May 201@lRReport on the Indirect
Clearing RTS).

The links are to the documents used to preparsuhenary in Part Two. It is not clear whether thesethe documents published by
the CCPs pursuant to Article 39(7) and we assumertiay be updated in due course in any event.

Please note that the clearing agreement betweemnydws may allow us to apply any positive liquitatalance of your proprietary
account to any negative liquidation balances oweg$pect of your clients' accounts.

Please note that the clearing agreement betweemnydws may allow us to apply any positive liquitatalance of your proprietary
account to any negative liquidation balances owea@spect of your clients' accounts.

Please note that the clearing agreement betweemrydws may allow us to apply any positive liquiotatbalance of your proprietary
account to any negative liquidation balances owea@spect of your clients' accounts.

Please note that the clearing agreement betweemrydws may allow us to apply any positive liquiotatbalance of your proprietary
account to any negative liquidation balances owea@spect of your clients' accounts.

Please note that the clearing agreement betweemrydws may allow us to apply any positive liquiotatbalance of your proprietary
ICA to any negative liquidation balances owed spect of your clients' accounts.
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